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Hurt Incident WAS LOST
Marjorie Cohn B ) ) o _ The War of the Worlds
Kagan Will Move uoyed by the thrill of seeing Goldman Sachs squirm just a little at the
the Court Further witness table it may be that a financial “reform” bill emerges from congress PAUL CRAIG ROBERTS
to the Right some time this summer. Without a doubt, human wave assaults by Wall .
Street’s famously effective lobbyists will produce many amendments and mpﬂ*;“m’“’ﬁ:wj::n:
Jeffrey Blankfort alterations to the draft legislation currently under debate. Some of these i b ot S 01 i P
The Last may be momentous in effect yet scarcely visible to anyone but a securities
Democratic lawyer - think the Commodity Futures Modernization Act, slipped through 2
Primary Worth congress without debate in December 2000, that unleashed credit default
Watching swaps on a defenseless world. Other compromises congenial to the financial
industry have already been incorporated in Senator Chris Dodd’s Senate
Anthony DiMaggio Banking Committee bill, with little prospect of reversal. Chief among these is How the Economy
The Trashing of  the internment of the proposed Consumer Finance Protection Agency within Was Lost
ACORN the Federal Reserve — an early Dodd concession to the Republicans. By Paul Craig Roberts
. A There are a lot of good reasons why the Federal Reserve should not be .
?gLQ:;?r:eyAl_ allowed anywhere near the consumer, not least its prior record in consumer YeIIOV_VStone Drift:
—q—q_Awlaki financial protection. Consider the experience of Adrienne Hurt, a career Floating the Past
- staff attorney at the fed. In 2003, Hurt was Associate Director of the in Real Time
. . bank’s Division of Consumer and Community Affairs and a potent influence in m
Mike Whitney the arcane but vital field of consumer-related financial regulation, where L
A Lost Decade the Fed plays a commanding role. It is thanks to her, for example that car Introduction by Doug Peacock
Ah-e-a:d—m[ and truck leasing agreements must set out clearly what we will have to
Housing pay. “Adrienne Hurt was by far the most talented and responsible person on Yel Iowstone
the Fed’s consumer affairs staff,” says Professor Patricia McCoy, of the
Greg Moses University of Connecticut Law School, herself - Drift
Generation a recognized authority on consumer finance Hoating the Pastn Real Tine
Payback law. John Holt
Eric Toussaint Among the Fed’s responsibilities are the
The Market. the  administration of various consumer-finance
New Faith laws such as the Truth in Lending Act, the
Equal Credit Opportunity Act, etc. These
Stanley Heller laws generally require that disclosures to the
May 12, Iraq borrower be “clear and conspicuous.” But the -
Genocide regulations implementing several of these -
Memorial Day laws differed in the way they defined “clear”
and “conspicuous.” Gotieeun
Martha
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In 2003 Hurt thought it would be a fine idea if
all these regulations were to be standardized,
a concept on which she thought all
reasonable people would agree. So she
crafted a regulation defining “clear and -
conspicuous.” Credit card companies, for example, would have to spell out
card charges, fees and penalties “in clear, concise sentences, paragraphs,
and sections,” while avoiding “legal or highly technical business terminology
whenever possible.” Conspicuous would mean using “a typeface and type
size,” such as 12 point type, “that are easy to read.” Banks would have
similarly to clarify such important matters as overdraft fees.

As Hurt told me recently, "I was hoping to get people using mouseprint to
stop using mouseprint.” And so the proposed regulation changes were
drawn up and duly published for review and comment in a highly technical
19-page press release on November 26, 2003.

The financial services industry — banks large and small, credit card
companies, mortgage lenders, in her words, “went crazy.” Written protests
poured in, mostly via the industry’s politically muscular trade associations.
The regulations would require “costly compliance.” They would be “litigation
bait” for unscrupulous tort lawyers. Credit card companies argued that their
customers could better understand how an account operates “when
required disclosures are interspersed among other contract terms.” Some
advanced the bizarre claim that printing disclosures in larger type with wider
margins would be actually be a disservice for the consumers because “they
would be less inclined to read them.” Meanwhile the board of governors,
chaired at the time by Alan Greenspan, were deluged with personal calls
from senior financial services industry executives.

Normal procedure in such matters calls for such proposals to be reviewed by
a three-person committee drawn from the seven federal reserve governors.
In January 2004, the relevant committee, Consumer Affairs, was chaired by
the late Edward Gramlich, now remembered for having warned Greenspan of
the perils lurking in the subprime lending boom. One of the other two
members was a Tennessee banker, Susan Bies, quoted after the crash
(when she had left the board) as saying that regulators had been caught by
surprise by the subprime boom, and that she regretted there was not
quicker action taken to protect borrowers. The third member was a mild
mannered academic economist soon to leave the Fed to serve as Chairman
of George Bush’s Council of Economic Advisers, Ben Bernanke.

Though the committee did not meet until January 2004, the writing was
already on the wall. The offical notice withdrawing the proposal did not
appear for another six months, but in a cruel irony, Hurt had had to write a
formal memo to the board recommending withdrawal.

At the end of a recent long conversation in her current small, bare office at
Federal Reserve headquarters, - on the same floor but a long, long way
from the grand chamber where the Board of Governors meet -- I asked Hurt
about the episode’s impact on her career. “I am no longer involved in
consumer affairs,” she answered drily. She is instead an “adviser” to the
Staff Director for Management Affairs.

“The fed board caved to the banking industry and Hurt was exiled,” says
McCoy. “That’s all you need to know.”

Andrew Cockburn is the co-producer of the 2009 documentary American
Casino. He can be reached at: amcockburn@gmail.com
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Thomson Against
Birth: Yours Was
an Accident

Laura Flanders
Catastrophes
Every Day for
Profit

Charles R. Larson
The Last Slave
Narrative?

David Yearsley

An Evening of

Poets' Basement

Anderson. Bready
and Gibbons

Website of the
Weekend

The Weight You
Carry

April 29, 2010

Andrew Cockburn
The Prospects for
Real Financial
Reform Remain
Remote

Karl Grossman
Spill, Baby. Spill:
Blow Out in the
Gulf

Saul Landau
Real War Games

Alan Maass
Jim DeMint and
Me

Phillip Doe
Stealing Rivers in
Colorado

Brian Cloughley
Tangled Webs:

From My Lai to
Khataba

Paul Abowd
The Future of
Detroit's Schools

Ron Jacobs
We Don't Need
No Stinkin'

Papers!

Binoy Kampmark

The Coming
e lecti

Website of the
Day

Scenes From the
American Police
State: Ask a Cop
for His B
Number, Get
Arrested
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April 28, 2010

Mike Whitney
The Interrogation
of Lloyd Blankfein

Dean Baker

The Flight of the
Deficit Hawks

Joanne Mariner

The Legality of
Drone Warfare

Bruce E. Levine

Rise of Mental
lliness in
America: a
Conversation
with Robert
Whitaker

John Ross

The Big Scam:
Hooked Mexico
on the Drug War

Dave Lindorff

Slick Politics: the

Consequences of
il il

Tanya Golash-
Boza

Criminalizing the
Undocumented

Walter Brasch
Exploiting Low-
Paid Workers at a
Vo-Tech School

Steven Higgs
The State of
Vaccine-Autism
Research

Tom Clifford
Prague

Website of the
Day

When Will Sen.
D Take "Yes"
for an Answer?

April 27, 2010

Patrick Cockburn

lraq Rocked by
Court Verdict

Mike Whitney
What Really
Triggered the

. ; e

Ralph Nader

The Great Gap in
Financial Reform

Ray McGovern

Is Iran Really a
Threat?

Cecil Brown

Goodbye, White
Friends: White

People Aren't
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By David Price
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Into Black People
Anymore

Roberto
Rodrigue

What Apartheid
Looks Like

Francis Shor

Death Squads in
Afghanistan

Julie Hilden

The Case of the
Crush Videos:
Animal Cruelty
and the Supreme
Court

Steven Higgs

The Age of
Autism

John Halle
A Cure for the
Deficit Obsession

Website of the
Day

Fulfilling the
Dream

April 26, 2010

Greg Moses
Mormons for
Racial Profiling?

Daniel Kovalik
Colombia's Deadly

Mark Weisbrot
Will a
Congressional
Rebellion Bring
the Afghan War
to an End?

Jonathan Cook

Israel's Big and
Small Apartheids

Patrick Cockburn
US Intervenes in
Iraqgi Election Row

James Bovard
The Politics of

the Tea Partyers

Stewart J.
Lawrence

A Tale of Two
Senators: McCain
and Reid

Jayne Lyn Stahl
The Good. the
Bad and the ...
"Misguided"?

David Ker
Thomson: A
Cross Border

Beating: the
Disturbing Case
of Dr. Peter

Watts

Darwin Bond-
Graham
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After Socialism
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Deepshit Horizon

Just Jerusalem
Activists

Letter to Elie
Wiesel: Your
Jerusalem v. the
Real Jerusalem

Website of the
Day
Criminal Adultery?

April 23 - 25,
2010

Alexander
Cockburn

Marijuana, Boom
and Bust

Steve Hendricks

The Unquiet
Grave: Indian

and the Death of
Anna Mae Aquash

Mike Whitney
Lehman's Liar's
Loans and Other
Cons

Carl Ginsburg

The Envy of the
World

Jeffrey St. Clair
Black Hole, Black
Death: How Much
n iner's Lif
Worth?

Andy
Worthington
Guantanamo and

Habeas Corpus

Karl Grossman
The
Consequences of
Chernobyl

Nelson P. Valdés
Hillary's "Feelings"
About Cuba and
the Castros

Scott Boehm
The Trial of
Baltasar Garzon

David Macaray
From Labor
Champion to Wall
Street Flack:
Dick har
Disgraces

. . .

Dave Lindorff
Demonizing Iran

Saul Landau
The Decline of
the Church?

Carles Muntaner
Samaranch: the
Death of a

Catalan Fascist

Ellen Brown
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Dam Mation: Dispatches
from the Water Underground
Foreword by Jeffrey 5t. Clair
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Computerized
Front-Running

Alvaro Huerta
Razing Arizona:
Enough with the
. =
Immigrant Laws

David Swanson

Death by Imperial
Profile

Mark Brenner
Where are the
Pitchforks?

Jefferson Chase
Why Obama's
Middle East
Peace Plan Will
Eail

Fred Gardner

TIhe POT
Conference

Brenda Norrell

Playing Soccer
With Evo Morales

Ira Glunts
The Shill on the
Hill

Kamran Mofid /
Steve Szeghi
Economics in
Crisis

Laura Flanders

the Job?

Sheldon Richman
The Washington-
Wall Street
Kabuki Dance

Binoy Kampmark

Re-Regulating the
Market

Paul Buchheit
Shut Up. Tea
Partiers, We're
On the Same
Side ... Sort Of

Missy Beattie
War is Failure

Bianca

Mucyenyi / Yves
Engler
China and Cars

Harry Browne
World Cup: Can

Spain Win at
Last?

David Ker
Thomson
Atlantis Under

Farzana Versey
Grin and Bear It:

Profiting From the
Prophet

Randy Shields
Kitten Stompers
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Cuba and Its Music
by Ned Sublette
CITY BEAUTIFUL
By Tennessee Reed
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L

‘War on Civil Liberties
by Elaine Cassel
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at the Supreme
Court

Charles R. Larson
On the Streets,
On the Skids

Ron Jacobs
When the Music

Could Only Do So
Much

David Yearsley
Sorry. Ms. Hahn,
Your Notes are
All Too Good

Poets' Basement
Ahmad
Yankevich and
Moser

Website of the
Weekend

The Ahava
Protest

April 22, 2010

Stan Cox
Cold War:

Air ¢ QndiIiQning?

James Bovard
The Slippery
Definition of
Extremism

Patrick Cockburn
o

Pakistan's N.W.

Frontier

Mike Whitney
The Real State of
the Housing
Market

Kim Ives

For $10 Billion in
Promises. Haiti
Surrenders Its

Sovereignty

Christopher
Ketcham

The Real Sociali
TIhreat is the
Military

Brian Tokar

The Advent of
Green
Consumerism: 40
Years of Earth
Days

Jed Brandt

High Noon in
Nepal

Norman Solomon
Who Let the Blue
Dogs Out?

Martha
Rosenberg

The Strange
Return of

Hormone
Replacement
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TANYA REINHART

Roadmap to Nowhere:
Israel/Palestine Since 2003
by Tanya Reinhart

SUBTERRANEAN

Subterranean Fire
by Sharon Smith

Beyond Chutzpah

0 the Misuse of Anti-Semitism
and the Abuse of History
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Page 13 /22


http://www.counterpunch.org/shields04232010.html
http://www.counterpunch.org/larson04232010.html
http://www.counterpunch.org/jacobs04232010.html
http://www.counterpunch.org/yearsley04232010.html
http://www.counterpunch.org/poems04232010.html
http://vimeo.com/11100258
http://www.counterpunch.org/cox04222010.html
http://www.counterpunch.org/bovard04222010.html
http://www.counterpunch.org/cockburn04222010.html
http://www.counterpunch.org/whitney04222010.html
http://www.counterpunch.org/ives04222010.html
http://www.counterpunch.org/ketcham04222010.html
http://www.counterpunch.org/tokar04222010.html
http://www.counterpunch.org/brandt04222010.html
http://www.counterpunch.org/solomon04222010.html
http://www.counterpunch.org/rosenberg04222010.html
http://www.amazon.com/exec/obidos/ASIN/8881586339/counterpunchmaga
http://www.amazon.com/exec/obidos/ASIN/1403973156/counterpunchmaga
http://www.amazon.com/exec/obidos/ASIN/1844670767/counterpunchmaga
http://www.amazon.com/exec/obidos/ASIN/193185923X/counterpunchmaga
http://www.amazon.com/exec/obidos/ASIN/0520245989/counterpunchmaga
http://www.amazon.com/exec/obidos/ASIN/1588264394/counterpunchmaga

Therapy

Website of the
Day
Conservatives
Gay-Bash Sen.
Lindsay Graham

April 21, 2010

Andrew Cockburn
Wall Street's B
Dream

Vijay Prashad

My Investment in
Israel: Are You
an Anti-Semite?

Esam Al-Amin
Israel's Enabler in

LinelYMSH

Evelyn Pringle
Inventing
Disorders: the
Psychiatric
Drugging of
Children

Marshall
Auerback

Economic Plague
in the Euro Zone

Julien Mercille

Another Drug
R rd for

Afghanistan
Leonard Peltier

Indigenous
People and the
Environment

David Macaray
Nike's Crimes

Robert Fantina
TIhe New
Christian Right
and Christianity

Heather Gray
Texas Rewrites
History

Harvey
Wasserman

Nuking Earth Day

Website of the
Day

Scenes From the
American Police
State: TSA and
the Applesauce
Caper

April 20, 2010

James Bovard
A Lethal

isv: Bil
Clinton on
Violence and
Government

Dean Baker

The Multiple
Scams of
Goldman Sachs
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THE UNITED STATES
CONFRONTS THE WORLD

The Age of War:
The US Confronts the World
by Gabriel Kolko

EMPIRE'S
WORKSHO

Perceptions of Palestine
By Kathleen Christison
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Threatening Anthropology:
McCarthylsm and the FBI's
Survelllance of Anthropologists

By David H. Price
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Bill Quigley
The Guantanamo

Deception

Alan Farago
Eating the Dead
in the Everglades

Evelyn Pringle

An American
Phenomenon: the
Psychiatric
Drugging of
Infants and
Toddlers

Bouthaina
Shaaban

Writing in an Age
of Despair

Joanne Mariner
Fairness in
Sanctions?

Eric Walberg
lran's
Disarmament
Conference

Franklin Lamb
The Case for

in Lebanon

Billy Wharton

Anti-Apartheid in
8 1/2 Hours

Website of the
Day

fici .
Pushback

April 19, 2010

Pam Martens
The Death of a
Salesman

Mike Whitney
Goldman Sachs'

Bloody Nose

Gareth Porter
Kandahar
Campaign
Doomed Before It
Begins?

Jeb Sprague
Death in the
Desert

Gregory Harms
The Procedural
ati -

Michael Leonardi
Emergency in

Afghanistan:
Raidin H ital

Dave Lindorff
Good Riddance,
Daryl Gates

Greg Moses
Tax Day Tea
Party Tosses
Markets
Overboard
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31 DOCUMENTS
ZIONIST COLLABDRATIDN
WITH THE NAZIS

dited by Laani Breone:

51 Documents: Zionist
Collaboration with the Nazis
By Lenni Brenner

roxEnng dunbar-ortiz

the

. border
3 & memols of

Blood on the Border
by Roxanne Dunbar-Ortiz
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Robert Jensen

The Diversity
Dead-End

Gary Leupp
Volcano Speaks

Website of the
Day
Dead Cat Walking

April 16-18, 2010

Cockburn / St.
Clair
This Will be

Obama's Legacy

Alan Nasser
Social Security in
the Bullseye

Russell Mokhiber

Prosecuting

Massey for
Homicide

Ray McGovern
Li ngr :

Get a Fourth Star

Gareth Porter
McChrystal
Backtracks in
Kandahar

Mike Whitney
High-Frequency
Tech Robbery

Mark Weisbrot
The China
Charade

Paul Krassner
Kent State
Anniversary Blues

Steve Early
The Cost of
Labor Civil War

David Rosen
The New York
Times vs. the
Pope: a Case of
Selective
Journalism

Nadia Hijab

How Obama Must
Deal With Israeli
Avoidance
Methods

Ramzy Baroud

Dispatch From
China: Number 15

Has Left the
Building
Tom Turnipseed

Big Coal: Big Lies

Dr. Margaret
Flowers, MD
Frontline Fronts

for Corporations.
Not the Public

Rannie Amiri
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